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Purpose

It is mcurred for acquisition of ﬂxed
assets to be used in the business.

It is mcurred for day to- day conduct of
business.

Increases the earning capacity of the

Leads to increase in the value of assets

2. |Earning capacity B Does not increase the earning capacnty
3. |Period of benefit More than one year. Only to the current accounting year o
e : ; It is shown in the Trading Account or
4. |Accounting treatment |Itis shownin the Balance Sheet Profit and Loss Account o
5. |Nature Non-recurring nature Recurring nature.
i
E 6. |Effect on assets Does not lead to increase in the value

of the assets.
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