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4. Distinction between Capitalistic, Socialistic and Mixed Economies
pi Basis Capitalist Economy Socialist ML/_L__ Mixed Economy
s n an ——
1. Ownership Means of production are owned| Means of production are owned Means of PrOdUC“Ornmm
and managed by private people.| and managed by the Government. owned by the gove e —-
Sy | as well as by private peop %
. — s — ities © —
2. Motive Economic activities are guided Economic activities are gu1ded Economic aCtl\l(;ld o
- by self-interest and profll by the motive of social welfare. enterprises are guldee -
motive. both social motive an
proﬁl. —
e aeia N ... | — - J_
. 1 ant
3. Solution All central problems are All economic decisions are taken Price mecha'nlsm hd-lr —
of Central solved with the help of price by the Government through economic planning both art
Problems mechanism. - economic planning. at work simultaneously. .
f 1 I
_ 4. Natare of There is complete economic People are rot allowed io start Limited sovereigniy o
Occupation freedom. Individuals have their own business. There is no - o
= freedom of enterprise. People private enterprise. Government
are free to start any type of is the only producer. —
business of their own cholce
= 5. Competltlon ‘There is free competition in all Since Government is the only There is low degree of
b fields of production. producer, it avoids all sorts of competition. -
competmon »
— 6. Dlstrlbutlon of There is the existence of large Inequalities of income are lncomc inequalities are -
Income ‘mequalmes of income. relatively very small. there. But national income ———
‘ _ | - is not highly unequal.
— T Economic 'Economic fluctuations are ‘Economic fluctuations have no Economic fluctuations are
Fluctuation ‘widely seen. place herg. found here. )
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