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Distinction between Company and Partnership

S.No. Point of Distinction f Company Partnership

By incorporation under the

i i r oral agreement
Companies Act among partners By a written o 2

1, Mode of creation

Distinct legal entity separate from < No separate legal entity different

2. Legal status members 7 from partners
| Public company :
[ Minimum - 7
Maximum - No limit Minimum - 2
3. Number of members Private company : Maximum — 50
. Minimum - 2
Maximum - 200
| - : :
Generally limited up to face value
| P 3§
4. Liability | of shares held or amount of llflntl)'.T'ted 1ORTE Sneliseiers: ]
| guarantee given, { IR )
ility of Interest !Transferable without permission Not transferable withcut mutual
5. Transferability o | of other members. consent of all the partners. g
: Members elect directors who Se}r:te;allil, keveryrtpgrtner i1 .
6. Management ' manage the company. g o' ake part in managemen
‘ ; o ~of the firm. =
‘ ' A member is not an agent of the ' Every partner is an agent of the
7. Implied agency company or of other members. | firm and of other partners. B
8.  Registration . Compulsory. Not compulsory. -
Legal f lities | Filling of audited accounts Accounts and audit not
ega rarman ' compulsory, cannot change its compulsory, can ch '
9. i pulsory, g pulsory, can change objects
and statutory control objects without legal procedure.  freely.

Does not dissolve by death, insol- Dissolved by death, insolvehcy

10.  Dissolution ‘vency, lunacy, etc., of members.  and lunacy of a partner.
11 Governing law in India The Companies Act, 2013. ,The' Partnership Act, 1932, ( l\'D
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