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Differences Between Substitute Goods and Complementary Goods
Basis Substitute Goods Complementary Goods
(i) Meaning | These are the goods which can be | These are the goods which are consumed |7
used in place of one another. together (collectively demanded) to satisfya|
Examples : Tea and Coffee, Coke | want.
and Pepsi. Examples : Car and petrol, bread and butter. | —

(i) Types of | Substitute goods are competitive in | Complementary goods have a joint demand. |

Demand | nature.

(iii) Relation | The demand for one good varies The demand for one good varies indirectly
with directly with the price of its| (orinversely) withthe price of its complement.

Price substitute.
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