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Basis Direct Taxes , Indirect Taxes
1. Base These taxes are imposed on income and | These taxes are imposed on goods and
i wealth of people. services.

2. Shift of Burden | Tax burden cannot be shifted. Tax burden can be shifted.

3. Nature These taxes are generally progressive in | These taxes are often regressive as
nature. The rate of tax increases as the | their burden fall on all persons
tax base increases. indiscriminately.

Examples : Income Tax, wealth Tax, | Examples : GST, Excise Duty, Customs
Corporation Tax (i.e., tax on company’s | Duty, etc.
income), Estate Duty. o
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