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ction between perfect Competition, Monopoly and Monopolistic Competition
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Hopistin
Ho e
‘ Basis I’er]eu (ompcmum Manupoly Mwmpullstu Cl mn/u'rnmn
il L o R S N i
: '| Number I arge numhu of small lhcn exists only lhcrc are |¢lr}:L number
1] of Sellers |sellers. single seller. of small sellers.
tl2. Pwduct Pmduus of all sellers Monopohsl may scll Producls are dlIfcrcnt
are homogeneous. homogencous or but are close substitutes
il differentiated products. of one another. ' i
' .3. Demand |The firm here Monopoly firm has a Like monopoly, the firm under [
I faces perfectly elastic downward sloping but monopolistic competition also |
% demand curve as less elastic demand has a negatively sloping demand
IR under (Fig. 5.4) : curve, see Fig. 5.5. demand curve (but more —————
1l elastic), see Fig. 5.6. —
: § Py 8 8
& o & D//AR T
; J D//AR =
i Output X © oupu X O ouout x
..'. Nl eee——
Fig. 5.4 Fig. 5.5 Fig. 5.6
" + 4. Price Uniform price prevails Monopoly firm may or | Since product differentiation is S
; price p poly y
o in the entire market may not charge uniform | the key feature of this market, [
and every firm here is price from its different different sellers charge different
- a price-taker. buyers. Firm here is a prices for their products. N
price-maker.
—__1L|5. Entry of |There is no restriction Entry of new firms Free entry or exit of
Firms on the entry or exit of in the market is firms into the market.
- firms in the market. restricted. —
~1716. Selling No selling costs are Only informative selling| Huge amount of money is spent|————
. Costs incurred here. costs are incurred. on advertisement, etc.
7. Practi- It is an imaginary It is rarely seen. It is a real market situation
cability market. It is not seen which we come across in
in real life. our day-to-day life. PR
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