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Distinction between a Trading Account and a Profit and Loss Account

[ S.No.

Basis of Distinction Trading Account Profit and Loss Account
= _lL—L Purpose To ascertain the Gross Profit. To ascertain the Net Profit.
Y %Sequence izigjgid before the Profit and Loss| Prepared after the Trading Account.
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‘”74 DIFFERENCE BETWEEN /~‘ P/\U-\NCE SHEET AND A TRIAL BALANCL

=== S No Baﬂs of D|st|nct|on Balance Sheet Tnal Balance
s Its purpose is to show the financial Its purpose is to establish the ar-
1. |Purpose position of the business. ithmetical accuracy of the books of
N account.
—— 2 |period It is prepared generally at the end of |It may be prepared every month or
* the accountmg year. even shorter period.
3 Nicasl It is essential to prepare a balance sheet | It is desirable but not essential to pre-
. ty to complete the accountlng process.  |pare a trial balance.
4 Headings Its two sides are headed as assets and |Its two columns are headed as debit
Sl g liabilities. and credit.
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'Information about It provides information about net prof- | It does not provide information “about

| profits it or net loss. net profit or net |oss.

| | ||t contains only personal and real It contains all types “of accounts —

| Contents xaccounts personal real and nominal,

L | .

1tl\djustments ‘adjustments for outstanding and pre- |require adjustments.

% ’pald items. i

1 i o K ThIS account always appears in the Generally, closmg stock is shown out-
| Closing stoc |ba|ance sheet. | side the trial balance.
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Preparauon of balance sheet requires |Preparation of trial balance does not

1.5. DIFFERENCE BETWEEN A BALANCE SHEET AND A PROFIT AND LOSS ACCOUNT

e

S.No. |

B e I S

Basls of Dlstlnctlon Balance Sheet Profit and Loss Account ‘ —_J
BRSNS AL S R R, - s
Purpose It is prepared to know the financial It is prepared to ascertam the net
P position. profit or net loss.
Period It is prepared ata pamcular date. It presents the results of business for
a particular period, usually one year.
Nature Itis a statement. It is an account. B
Headings | ts two sides are called assets and Its two sides are called incomes and
1 - | liabilities. expenses.
5. |Contents It contains all the real and personal It contains all the nominal accounts.
t___.___  |accounts.
| Its two sides are equal in total. The difference in the totals of its two
Difference

sides represents the net profit or net

N i loss.

~ The balances of accounts included in The accounts transferred to it are
Effect on accounts | balance sheet are brought forward in | closed and no balance exists in these
| the next year. accounts.

|
|
I
L S

(Ag.m.klcuﬁw wjﬁ m_ujl - a_wcL ua;bj,&:tm;“_¥ﬁ_k
L fsge k!’ R

Assat RAYdoTN A_QL’V\;%"]{:L\_-[%M MM M eampkle
Lt Yra o fet Al et on brvedih
L i Mmf@ deseds  ahe Lbvae  eqovpnge
b(_/y\r_,{fds ﬂ.;;,__vmjj ﬁwbo{n _aad  OvovedA
OA CQ/»J“(QALUL by o aA%é%L@W <z

Ju fvxﬁx\lu\_\./&i : — B
Type s o fﬂ;sd;& ,

— - -

U)‘ Prud fsstﬁ/?,,,’tltsL agach  ane N 7 .




EESNE—

Ml | h,
Lo - SM classmate
[sbex)- AOYE (L iii';i)ib/ ”’jj
Chc? €ovad oot of Aol fropristnabiy
jt\i\i {eZMi Propote aA veeele , frr exar~pAe,
£ ~d_ DWXLM} plewd  amd  maackumely
ety Cw&qw{ ,FM\/\IL and Lt .
F %mu‘t—& et Fued etk ane %:ﬂ{/ _,

| t MDUJI ul
ket ane  tenpile aset ooge
Uk omd  Mathineny ) lmd  ond 5
Wy .vatf;m'\,g/xﬂalg_ﬁ pesekle e
Bk " ok ot _seem_and
I dowered Bt ody . ML
|l aeeet . e % o U\’Jﬁ "%&L’k —MQM—’XXE%(_
S O TH SRR P
) Lﬁc,g{jv\g Feeeds!. .
Rt R R ek ik A o domdled
b\gui\L %L L omdpluem defreciede
! J./C\TF/LJIJDL_ oA edhed C;_g_ﬁ\/?)  aagedx,
Tl L%*‘ "é'{L@"‘%&)— RGN I RNCVY VA S ede

vman= > IS § S

[2” Tavestrmonts '~ R

Tt nedaad 2.8 vy PN 7 / viny 2.4 tQJ o
VorS ewt  haiwd u J.;Qmmlil L&CLMX
Qs be M «ng&_imm arnd ot Term
(AUMERSYING; M‘ Nlece  onsesh ol QQ%,LQ
oond he L d //6‘ @IV SR e g/v\g’ e
ee e AN O)\Ji,n/\ﬂ)&%__ (oMWA. 0/6 bu} IV\;‘(E*_
" Jlesc Carn  be L@Mug\/ﬁ—cd wuh”) Cath
SR Y. o N _poved of T
,,,,, e.z;_-w CJLKLL,L hamd . coel ;J ‘L:cz/v\t)

stk deApa fb.M_g tarea,e//vzgdla ezfg B

’,




(ors, 16
(oW ey elassmate
Lot~ e (() ;;* a7°"/ 7”@

CA ) Slvsd Honmd o_J_ Q_JL_ ﬂmﬁ\&:{?

Y MM ek, B
pesk of szt amqesh ml\J_'w )

Q/\d cUU\c 0 dw A Carle  Jeam O/L Whiet

Can~ he Co’(\)r\r\/v/\fed ey | oo Crnnoumd: ”
Cax ¢ og ILM Gnnd 9/«4(/11/&1 ane

.u(
‘(}\W\r\g\,\W\ ol L’q MAJ asee Iz, @, Conl,

hopad (ol at ZAN S &Lo/(f 1 e

TN
f\rvxaw;\a}alq Ve e 3 C@“
(S0 _fredt trows fracdk /-
The @ e V\( Lhes e {lJV\y 07/\/}14[(}(
e fiteancr YOA (,\avf»hr opey Yoo b

« . Tha A aA 'y ggvm/vxgm o/ L\M\/%,
Y\QM( Wt A AN loc e 1V\C W ed
& eitblit e o boanactl.  Pred pdvady

LV IZSIS . ACCaamb [Lgr( o UALg {
Ql_xALZ ) ar~d ig/)ﬂﬁi wred  efe. anZ_
(rx‘gMyLu 4 %Hc At 102 acy fx,

Lleby AiHer -
- Lfa)miul‘\i Mm? o 1o NS SN T
a budl»ees  Uiwma ovae ¢ H  owdldus.

/JC}')M AN “H\i:b W\ow\Qa pau_;&LLQ T
(huf;d_p“ ohhos fhanme  Ovoviend . Liepatoy

aAd O»/f T fuJUlqu ﬂ\a{u_r
Wl Ered L cbdmul B

Tete  Johlba  ane /\@c\yaiqm %XEA Q
dovny  peniod  of  dime Thede ol wof yayeﬁk

B gr.kxﬂ\% e ewx:hwami C,L-L,.._Q()_ Do brafnete-
dony  tenen Agieny,  debend ey efc,

L .Q:
QAE ta G LM q,( é’lﬁi i,ab;j,é—jcé




Uga ' ety

(o Qhdiey das’sm;
fvove Dat
lotext- OFeiia )
..... (A fnel Aot [y «uommm
i boment  Lebilifteal B
| Thesne  Jduedoidihet  ahe )xﬁpa?aahﬂvz__,wm_‘iﬁ o

?moa_ e/l M€ ylar QA [vi 0 mCoA

- - %v\k\/d\t IR Trede (Creditoye, geﬁx’t OW)\M
I g(/u.§ P&f@(ﬁ-{( ?MW 8Sc A Piw 1QQ/\«QJ eA4c.
O mtvyemt Uabrlified !, Tlewe  Mickbditey

ah

\

Sat bbby e presemd [k

Cap~ e (o~ Lieblsdtey o~ TNo La-ngmf#_

AN T FVIEN cu( A, enre~K LM

QN
ic b\N\U}U(.‘CJV\ ’r—(d/r Q/Yauw\—v/e( f[7 oWk
f/M'W\ e 8 QA\rC/V\ WMQK _L//r /=
JQQM (NS PN b‘\a W DéM’\N\ OM
panen vl ke Mlickde  topasy fle
eho A LAM do s ’Y\oﬂ‘ P~ (/ foam -
LIQLDD(AJM YN LAt dJ_({o\-\/v\M o/JAPV\}CJ\
(/Gio)jkv:\'q\j QA uQJCJQ(Ld\: b\'v\d,eA Q. QIC’\""’\W
X AL %_MM&L&FM
Jlm}o&ﬂ‘fu
SR MLAVE € AN e—~A4iy N~ ‘fb{)f(

& — N i

N siad e Cn~Q LA ot{J e

4
f“eug@\’wa Qaattiong I e ate bar ke,

Ll Wate s o QAJMMNMJ\ _ bahotem
?m//?‘J ®elornt e C\N\S1 Ra Lo tg Cloceds
S Lo & oAl Cossatn b . 1 /‘9 77_,,7,,7;
2 (Mt arc  Frxed Ued hitven P
C{.fvﬁ et X ¢ ]

(;9 - V@{L_ R




